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KEY ECONOMIC INDICATORS 


All values in millions of US$ unless otherwise noted. 
Current exchange rate US$1.00 = Bds.$2.00 (Bds.$ floats with US$) 


1973 1974422’ 1975222Z3/ & Change 


73-74 


a  ————— 


INCOME, PRODUCTION, EMPLOYMENT 


Estimated GDP, current prices 213 N/A 23.9% 
Current Price GDP per Capita($)(E) 884 N/A - 
GDP at constant (1965) prices (E) 117.7 N/A -10, 8% 
Average weekly industrial wage($) 20.00 35.00 25% 
Average unemployment rate (E) 10-12%E 15%+E 36.4% 
Index of Industrial Production 

(1971 = 100) 118.3 109.6 - 5.2% 
Sugar crop (000 long tons) 116 96 - 4,8% 


MONEY AND PRICES 


Money epi 3/ 38.4 48.9 
Demand Deposits 3/ 25.0 30.2 
Public Debt Outstanding 65.0 91.5 

External Debt 27.9 26.0 

Internal Debt 37.2 65.5 

Debt Service Ratio as % of 

total current revenue 8.1 N/A 
Government Expenditure (Current) 73.3 N/A 
(Capital) 15.4 N/A 

Average Commercial Prime Rate (%) 9% 11% 
Retail Price Index (1965=100) 197.8 292.9 


BALANCE OF PAYMENTS AND TRADE 


Total Exports (FOB) 51.7 86 N/A 
Exports to U.S. (FOB) 8.5 22.5 N/A 
Total Imports (CIF) 164,3 208.8 50.5 
Imports from U.S. (CIF) 3/ 26,0 47.9 411.8 
Net Foreign Exchange Reserves 8.2 10,2 12.7 


TOURISM 

Total Arrivals (non-cruise ship) 222,080 230,718 67 ,642 
U.S. Arrivals (non-cruise ship ) 73,280 66 , 237 16,485 
Main exports to U.S. (1974): Sugar and Sugar products, re-assembled 
electronic components, sporting goods, garments, shrimp. 


Main imports from U.S. (1974): Consumer goods, food and beverages, indus- 
trial supplies, capital equipment, 


/ All figures for 1974/1975 are preliminary and subject to revision. 
1975 figures are as of 3/31/75. 

2/ Government budget and debt service figures are based on respective 
fiscal years (April - March). 

3/ As of December 31. 

WA = Not Available; E = Estimated. 

>/ P = Provisional. 





SUMMARY 
Basic Data: 


Area: 166 Square Miles Chief Export: Sugar Products 
Population: 241,000 Imports from U.S.: $47.9 million 

Per Capita GDP: $1,095 Principal Industries: Tourism, Sugar 
Unemployment: 15% (E) Secondary Industry: Light Mfgr. 


Record earnings from the traditional industries of sugar and 
tourism enabled Barbados to maintain relative economic 
stability during 1974 despite setbacks owing to massive infla- 


tion and recession. GDP estimates show a decline in real 
terms of 10.8% during 1974, chiefly because of an average 
annual inflation of 38.9%. Fortuitous income from the tradi- 
tional sectors backed up by effective Government action 
enabled Barbados to ride out the 1974 economic storm quite 
satisfactorily with small surpluses in the government opera- 
tional budget and the balance of payments. Prospects for 
1975/76 are brighter than for the previous year, despite the 
fact that substantial economic problems remain. Trade with 
North America will continue to increase and Barbados is likely 
to remain more important for U.S. exporters and offshore manu- 
facturers than mere population and GDP figures might suggest. 


All figures in this report are expressed in US$ unless stated 
otherwise. 





CURRENT ECONOMIC SITUATION AND TRENDS 


General 


Record earnings from the traditional industries of sugar and 
tourism enabled Barbados to maintain relative economic sta- 
bility during 1974 despite setbacks stemming from massive 
inflation and recession, Import induced price rises covering 
goods from virtually all sectors reduced overall demand while 
inflation and deepening recession in the island's principal 
industrialized trading partners meant shrinking markets for 
manufactured or assembled goods. 


No reliable national income statistics yet exist, but estimates 
put the 1974 Gross Domestic Product at $264 million in current 
prices, an apparent rise of 23.9% over 1973. When adjusted to 
constant 1965 prices on the basis of an average annual infla- 
tion rate of 38.9%, however, Barbados* economic performance 
shows a decline of 10,8% in real terms over that of 1973. Per 
capita GDP stands at $1,095 in current prices ($436 in 1965 
prices), relatively high considering the country’s limited 
resources and the much lower levels of similar islands nearby. 
Money income in Barbados is well distributed and the striking 
disparities between rich and poor seen elsewhere in the Carib- 
bean are not readily apparent, 


A deteriorating economic situation in late 1974 led to increased 
unemployment and the prospect of a sizeable recurrent budget 
deficit owing mostly to decreased Government revenues from 
customs duties and consumption taxes, To cope with this situa- 
tion and to maintain its international credit standing, the 
Government introduced in November the country*ts first Emergency 
Budget which involved spending cutbacks and several new revenue 
measures, including a 5% sales tax, Exchange control, which 
previously exempted currencies linked to the pound, was also 
subsequently extended to cover sterling area countries, 


The fortuitous rises in traditional earnings from sugar and 
tourism and the Government's timely actions enabled Barbados 
to ride out the 1974 economic storm quite satisfactorily. The 
Government*fs 1974/75 recurrent account and the balance of 
external payments actually showed small surpluses while the 
capital account deficit of $17.5 million was almost 40% less 
than anticipated, External debt has not increased for over 15 
months and foreign reserves in April 1975 were at the highest 
level in over three years, 


Prospects for 1975/76 are brighter than they were for the 
previous year, despite the fact that substantial problems remain, 
Barbadost economy remains vulnerable because of its lack of 
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depth and its dependence on uncontrollable factors, especially 
sugar prices and business conditions in North America. Never- 
theless, the rate of inflation, although still high, has slowed 
markedly in recent months, there are signs of an upturn in North 
America and new air charter regulations may increase the flow 
of visitors from the U.S. in the coming year. Credit will be 
eased and a number of relatively large capital projects which 
are or will shortly be underway should keep the island moving 
through the next year. 


Agriculture 


Barbados remains a monoculture economy with sugar and its 
products accounting for 60% of all export earnings and providing 
employment for about 18% of the total work force. Continuing 
drought conditions in the Eastern Caribbean, diminished acreage 
owing to urbanization and unavailability of sufficient labor 
have resulted in declining production since the late 1960°fs, 

The 1975 crop of 96,000 tons was the smallest in 25 years, 
ironically coming in at a time when sugar prices reached an 
historic peak, Export earnings from the 1974 crop of 108,600 
tons amounted to $26 million, an increase of 62% over 1973, 
while the meagre 1975 crop, 13% below the 1974 level, is expected 
to bring in well over $50 million, 


The Brussels Agreement on Trade and Aid between the European 
Economic Community (EEC) and 46 nations in Africa, Asia and the 
Caribbean (ACP) guarantees access for 1.4 million tons of sugar 
from the ACP nations for at least seven years at a guaranteed 
base price of $376 per ton with an additional annual increment 
to be negotiated on the basis of the prevailing world price. 

The 1975 EEC price, for instance, is $611 with a world price of 
$423. Barbados has agreed to supply 50,000 tons annually under 
this arrangement, Almost all of the EEC sugar quota goes to 

the United Kingdom which is now Barbados? only guaranteed market, 


The importance of the U.S. as a market has grown since 1974 
when Barbados resumed large-scale shipments because of higher 
prices and to establish a good supply record for any future U.S. 
quota. Over one-third of 1974 exports went to the U.S. and 
about 25% in 1975 will likely follow suit. 


Drought conditions in 1974/75 reduced the output of almost all 
other agricultural products except poultry and milk and Barbados 
was forced to import over 75% of the food consumed in 1974, 
Agricultural diversification efforts continue but are hampered 
by lack of available new land and problems with price controls, 
marketing and distribution, 





Tourism 


Barbados' climate, ready accessibility, natural charms and its 
reputation for stability and the maintenance of law and order 
continue to make tourism the island's most important single 
industry in terms of earnings and employment. Visitors in 

1974 almost equalled the island's entire population. Tourist 
arrivals last year totalled 230,718, an increase of. only 

3.9%, but overall receipts were estimated at $78 million, up 
13.9% over 1973. Canada was the source of 33.5% of all visitors, 
Surpassing the U.S. (31.7%) for the first time. The Common- 
wealth Caribbean provided 16.5% and the U.K. 10.3% of the total 
with smaller but significant numbers from Continential Europe 
and Venezuela. Room occupancy rates averaged 60.8% during 
1974, an increase of 1.8% over 1973. 


Rapidly rising costs are the chief concern of the tourist 

industry and many smaller and medium sized hotels are in financial 
difficulty. Some observers have expressed the view that 

Barbados is pricing itself out of the tourist market and an 

often heard worry is the possible emergence of cheap competi- 

tion in the lucrative North American market from Mexico, 

Central America and possibly Cuba. 


Balance of Payments 


Substantial increases in foreign exchange receipts from sugar 
and tourism, private capital inflows and a reduction in the 
rate of increase in the physical volume of imports were 
responsible for producing a surplus in Barbados' 1974 Balance 
of Payments of over $2 million, the first since 1971 and the 
largest since 1968. This performance is noteworthy in view of 
the rapidly rising cost of imports, and, in particular, the 
rise in the price of petroleum. 


The total value of imports in 1974 reached an estimated 

$208.8 million, 27.1% higher than in 1973. Imports of petro- 
leum products increased by over 180% but all other imports com- 
bined showed a rate of increase of only 16.9% which was much 
less than the price increases of most goods and suggests a 
drop in physical volume of imports during 1974. The absolute 
dollar value of consumer durable imports fell 59% and that 

of capital goods over 6% reflecting the slowdown in consumer 
buying and industrial activity. 


The total value of 1974 exports of $86 million represents a 
66.3% rise over 1973 owing principally to the steep rise in 
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Sugar prices. Non-sugar exports rose 39.9% in value last year 
with major gains registered in such commodities as clothing 
(up 60%), shrimp (up 74%) and electrical/electronic components 
(up 50%). Thus, despite the effects of the international 
recession, Barbados managed to maintain the expansion of its 
manufactured and other non-sugar exports during 1974. 


The year 1974 also saw significant changes in the pattern of 
trade, with the United States replacing the United Kingdom as 
the island's principal trading partner, owing largely to the 
former's purchase of one-third of the 1974 sugar crop. The 
U.S. also increased its share of the Barbados market from 
15.8% to 19.3%. (The U.K. with 20.59% is still Barbados' 
largest source of imports). Barbados' exports to the U.S. rose 
by 164.7%, mostly reflecting sugar exports, but the U.S. also 
took almost all of the electronic components and a large per- 
centage of the garment exports as well. Projected elimination 
of Commonwealth Preference Arrangements sometime in 1976 will 
make the U.S. more competitive vis-a-vis developed Common- 
wealth countries but the relatively high Caribbean Community 
(CARICOM) Common External Tariff will remain a barrier for U.S. 
exporters. 


Industry/Development 


The manufacturing sector, which employs about 14,000 persons 
and contributed an estimated 12.2% of GDP in 1972, has become 
an important employment generating force in the economy. In 
addition to sugar milling and energy products, the sector con- 
sists of three main categories of manufactures: first, tradi- 
tional products such as food, feeds and beverages; second, 
consumer products such as garmets, pharmaceuticals, furniture 
and plastics and, lastly, foreign enclave companies established 
with government assistance under incentive legislation which 
assemble garments, electronic components and sporting equipment 
for export. Production in the first and second categories 
Slowed down appreciably during 1974, reflecting falling local 
demand because of higher prices. Production in the third 
category was very buoyant during the first half of 1974 but 
slowed during the latter part of the year, mostly reflecting 
conditions in North America. 


The Government is modifying its five year Development Plan 
introduced in 1974 to concentrate more on the productive sectors 
of the economy. Over $40 million in projects planned or underway 
include a major hotel and convention complex, a cement plant, 
modernization of the airport and deep water harbor, food process- 
ing plants and farming projects. Additionally, the Prime Minister 
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recently announced a $7 million package to stimulate the economy, 
mainly through housing and agricultural loans. 


There is no national minimum wage in Barbados and wages are set 
either by collective bargaining with the Barbados Workers'* 
Union, the major labor organization for both agricultural and 
industrial workers, or through government-appointed wage councils. 
Wage rates have risen rapidly over the past two years, but the 
increases have probably not exceeded the rise in the cost of 
living during this period. The average weekly starting wage 
(take-home) in the manufacturing sector for a semi-skilled 
worker is about $20 while similar rates in enclave industry 
export plants average $25 for a largely female work force. 

Wages in the energy industry are much higher, averaging well 
over $40. Foreign firms are expected to employ Barbadians to 
the fullest extent possible and to train local talent for mana- 
gerial positions in cases where no qualified Barbadian is avail- 
able. Work permit applications from foreigners are closely 
scrutinized with a view to increasing the employment of Barba- 
dians in industry. 


Barbados! minuscule production of petroleum has afforded some 
relief from high fuel prices although earlier estimates of an 
annual output of over 100,000 barrels were apparently over- 
optimistic. Prospects for self-sufficiency in piped natural 
gas, however, are much brighter, 


Finance 


The principal recent development on the Barbados financial scene 
was the Government!ts decision in May, 1975, to sever its links 
with sterling and to fix the parity of the Barbados dollar in 
terms of the U.S. dollar at a rate of Bds.$2 = US$1. The move, 
prompted by the shift of Barbados' trade from the U.K. to North 
Anerica, the U.K. renunciation of sterling guarantees and the 
declining position of sterling vis-a-vis other currencies, was 
welcomed by the financial community which anticipates a more 
stabilized trade with North America and improved access to 
cheaper money markets there. 


The Central Bank became fully operational during 1974/75 assum- 
ing control of all accepted functions of a central monetary 
authority. Reserve requirements for the islandts eight foreign 
commercial banks are set at 15% of local deposits placed ina 
mix of cash, Treasury Bills and Government Debentures, Interest 
on deposits is regulated but there are no ceilings on loan rates, 
Despite closer government regulation by the Central Bank, the 
interest rate differential between the Caribbean and world money 
markets and consumer lending continue to make banking operatios 
in Barbados profitable, 





IMPLICATIONS FOR THE UNITED STATES 


Trade 


Prospects for 1975/76 are brighter than for the previous year, 
although falling sugar prices, inflation and continuing inter- 
national uncertainty make growth on a large scale unlikely. 
Trade with North America will continue to grow and anticipated 
elimination of the Commonwealth Preferential Tariff in 1976 will 
increase the competitiveness of U.S. exports, enhancing sales 
opportunities for basic, intermediate and capital goods. Small 
but well developed manufacturing and commercial sectors and a 
thriving tourist industry make Barbados a more important market 
than population or mere per capita income figures might suggest. 
Prospective exporters should stay alert to developments by 
establishing or maintaining contacts with the Department of Cam- 
merce, the regional Caribbean Development Bank in Bridgetown, 
and the U.S. Offices of the Bank of America, First National 

City Bank of New York, Chase Manhattan or the First National 
Bank of Chicago. The Barbados Industrial Development Corpora=- 
tion, 800 2nd Avenue, New York, N.Y. 10017 also can supply 
infomation for businessmen and investors, 


Investment 


Barbados! political and social stability, excellent transporta- 
tion links, educated work force and the Government's commitment 
to a market economy will continue to make the island attractive 
to foreign investors both for offshore assembly operations and 
possibly for plants exporting to other CARICOM countries, 
Government assistance to investors and tariff protection will 
continue but regulation of business is likely to tighten up to 
implement policies of significant local participation in foreign 
business and the hiring of qualified Barbadians whenever avail- 
able, 


Labor management relations are likely to remain peaceful although 
pressure to unionize will intensify in the largely non-union 
export industries. In general, foreign investors are satisfied 
with the treatment received from the Government and continue tb 
regard the overall investment climate as favorable. Problems 
will more likely be found in such areas as worker productivity 
and management control rather than with the Government. 





Are You Exporting 
* Blindfolded? 


a YOU MIGHT BE, IF YOU DON’T 
} HAVE ALL THE INFORMATION 
YOU NEED — 


MARKET SHARE REPORTS can help fill 
your export information gap. These easy- 
to-read reports will help you pinpoint new 
sales prospects in a wide range of 
markets. You'll use them extensively to 
identify overall foreign trade trends in 
manufactured goods and to compare 
your own performance in world markets 
with that of other traders 


MARKET SHARE REPORTS give 
detailed commodity and country 
breakdowns and easy-to-reference 
comparative trade figures for the U.S. and 
other major suppliers. And the five-year 
spread of data on trade in more than 800 
commodities gives a precise picture of 
changing levels of import demand and 
shifts in the relative competitive positions 
of exporting countries 


MARKET SHARE REPORTS for 1969-73 
are offered in two series 


82 Country Reports—each covering a 
leading importing nation. $3.75 each 
880 Commodity Reports—with data on 
exports from the U.S. and 13 other 
major exporting countries. $2.75 each 


(please detach here) 


ORDER YOUR FREE MARKET SHARE REPORTS 
CATALOG ... TODAY! (COM 75-10212) 


NAME 


COMPANY 
MAIL TO: 
National Technical information Service 
ADDRESS U.S. DEPARTMENT OF COMMERCE 
Springfield, Virginia 22161 


CITY ZIP CODE 


Please Print 





CALL US 


WE’VE GOT THE ANSWERS 
TO YOUR MARKETING 
QUESTIONS WORLDWIDE 


Commercial and economic information responsible for a country or group of 
on most trading partners of the United countries as listed below. Assistance 
States is available from the Bureau or information about marketing in 
of International Commerce,U.S. De- these countries may be obtained by 
partment of Commerce. dialing these key people directly: 
The Bureau is organized geographically (202) 967 plus the given extension 
with a Country Marketing Manager 


Area Extension Far East 


Australia and New 

Zealand 3646 
East Asia 5401 
Japan 2427 
South Asia 3137 
Southeast Asia 3875 


Africa 
Central Africa 3904 
East and South Africa 4927 
West Africa 4388 


Europe 

Canada and Benelux Latin America 

countries 3848 Brazil 5427 
France 4504 Mexico, Central 
Germany and Austria 4414 America, and 
Italy and Greece 3944 Panama 5020 
Nordic countries 4601 Argentina, Uruguay, 
Spain and Portugal 3957 and Paraguay 2428 
Switzerland, Yugo- Caribbean countries 

slavia and Turkey 2795 and remainder of 
United Kingdom 3713 South America 2995 


Special units within the Department of Commerce have been created to 
deal with particular marketing situations: 


Commerce Action Group for the Near East 
North Africa 


Near East 

Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, 
Peoples Democratic Republic of Yemen, 

Qatar, Saudi Arabia. Syria, United Arab 
Emirates, Yemen Arab Republic 


lran, Israel, Egypt 


Bureau of East West Trade 
Eastern Europe 
USSR 
Peoples Republic of China 


U.S. DEPARTMENT OF COMMERCE e Domestic and International Business Administration 
W UsS. GOVERNMENT PRINTING OFFICE: 1975-210-946/34 3-1 








